
Paycheck Protection Program 
 

One component of the newest federal relief package is the re-opening of the Paycheck Protection 

Program until March 21, 2021, with several changes to eligibility and terms. PPP Loans are forgivable for 

eligible organizations, which is explained below. 

 

The program will open to small lenders on January 15 and all participating lenders and banks on January 

19, so you can take this time to reach out to your banker or any SBA-approved lender to gather 

application materials. 

   

Eligible Organizations 

 

More organizations are eligible to apply for a first time PPP loan if they did not receive a loan in 2020. 

Eligibility is expanded to include:  

• 501(c)(6) nonprofits 

• 501(c)(19) veterans organizations 

• Housing cooperatives 

• Direct marketing organizations such as local newspapers, TV and radio stations, and public 

broadcasters 

• Sole proprietors, independent contractors, and self-employed persons 

• Any previously eligible business 

Organizations that did receive a PPP loan in 2020 are eligible to apply for a second loan. Second Draw 

PPP loans of up to $2 million are available for smaller, harder-hit businesses that:  

• Employ less than 300 employees 

• Can demonstrate a 25% loss of gross receipts in any quarter during 2020 when compared to the 

same quarter in 2019 

• Have used the full amount of their first PPP before a second loan is disbursed 

Changes to Loan Terms 
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• Greater flexibility for seasonal employees 

• Borrowers can set their PPP loan’s covered period to be any length between 8 and 24 weeks to 

best meet their business needs 

• Certain existing PPP borrowers can request to modify their first PPP Loan amount 

• PPP loans will cover additional expenses, including:  

o payroll costs (including benefits) 

o operations expenditures 

o mortgage interest 

o rent 

o utilities 

o uninsured property damage costs 

o supplier costs 

o worker protection costs related to COVID-19  

Loan Forgiveness 

Full PPP loan forgiveness is available to eligible borrowers if during the 8- to 24-week covered period 

following loan disbursement:  

• Employee and compensation levels are maintained, 

• The loan proceeds are spent on payroll costs and other eligible expenses, and 

• At least 60 percent of the proceeds are spent on payroll costs 

A borrower can apply for forgiveness once all loan proceeds for which the borrower is requesting 

forgiveness have been used. Borrowers can apply for forgiveness any time up to the maturity date of the 

loan. If borrowers do not apply for forgiveness within 10 months after the last day of the covered 

period, then PPP loan payments are no longer deferred, and borrowers will begin making loan payments 

to their PPP lender. To apply for loan forgiveness:  

• Contact your PPP Lender and complete the correct form 

• Compile your documentation for payroll and non-payroll costs 

• Submit the forgiveness form and documentation to your PPP Lender 

• Communicate with your Lender to know when the SBA's review of your loan forgiveness is 

complete 
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